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COVID-19 accelerates e-commerce in emerging
economies

A survey about the impact of the spread of COVID-19 on the on-
line purchasing behavior of consumers in nine emerging and de-
veloped economies showed that 49% of respondents indicated that
they "are shopping online more often than before". It noted that
consumers' shift to online shopping was more pronounced in
emerging markets than in developed economies, with 78% of re-
spondents in China reporting that they are shopping online more
frequently than in the pre-COVID-19 period, followed by partic-
ipants in Turkey (65%), South Korea (58%), Brazil (55%), Italy
(45%), South Africa (42%), Russia (41%), Germany (32%), and
Switzerland (30%). In addition, 51% of surveyed females said that
they are shopping online more frequently, compared to 46% of
male respondents. Moreover, 57% of consumers in the 35 to 44-
year old bracket reported an increase in their online shopping, fol-
lowed by 56% of people who are between 25 and 34 years of age,
and by 45% of respondents in the 45 to 54-year old segment. Fur-
ther, the number of online shoppers for information and commu-
nications technology products and electronic goods increased by
10% since the outbreak of COVID-19; followed by a rise of 9%
in the number of online purchasers of pharmaceutical and/or
healthcare goods, and of tools, gardening & do-it-yourself prod-
ucts; then education & online courses (+8%); home furniture &
household products (+7%); and cosmetics & personal care prod-
ucts (+6%).

Source: UNCTAD, Netcomm Suisse

More than 70% expect to continue to work re-
motely even after virus vaccine is found

A global survey conducted by Fitch Ratings in August 2020
showed that more than 70% of respondents expected employees
who can work remotely to continue doing so two to three days per
week, even after an effective medical treatment for the pandemic
is found. In addition, it said that less than 20% of respondents in-
dicated that employees would return to their workplace on a full
time basis, while less than 10% noted that employees will continue
to work remotely full time. Further, the survey showed that 75%
of respondents think that employees who commute to the office
will refrain from using mass transit systems until a vaccine for the
virus is found. However, 71% of respondents think that a large
majority of employees who commute to the office regularly will
revert to using trains, buses and metros after the discovery of a
vaccine. Further, more than 75% of respondents think that busi-
ness travel will remain limited until a vaccine is available, while
15% of respondents expected business travel to return to pre-pan-
demic levels within 12 months. In parallel, the survey pointed out
that 61% of respondents believe that there will be a sustained shift
in living patterns away from cities, while 35% of respondents did
not expect a sustained shift in living patterns from major cities.
In parallel, 71% of respondents expected companies in developed
markets to downsize or decentralize their operations. Also, 55%
of respondents anticipated that the pandemic will accelerate the
shift to online retail shopping, while 7% predicted a return to pre-
coronavirus physical retail shopping within the next 12 months.
Source: Fitch Ratings

EMERGING MARKETS
Frontier market debt at 121% of GDP in June 2020

The Institute of International Finance indicated that the total debt
of 29 frontier markets, which includes the debt of governments,
corporates and households, reached $3.19 trillion at the end of
June 2020, constituting a drop of $18bn from the end of 2019,
mainly due to significant currency depreciation. It noted that the
aggregate frontier market debt was equivalent to a record 121%
of GDP at end-June 2020, up by six percentage points from the
end of 2019, and compared to 114% of GDP a year earlier. It said
that the government debt of frontier markets reached $1.43 trillion
at the end-June 2020, or 45% of total debt, and was equivalent to
55.6% of GDP compared to 51% of GDP a year carlier. It added
that the debt of the non-financial corporate sector was equivalent
to 39.4% of GDP at end-June 2020 relative to 38.5% of GDP at
end-June 2019, while the financial sector's debt stood at 7.7% of
GDP at the end of June 2020 compared to 7.2% of GDP a year
earlier. In addition, it said that household debt grew from the
equivalent of 17.4% of GDP at end-June 2019 to 18.6% of GDP
at end-June 2020. The IIF indicated that debt in the Middle East
was equivalent to 172% of the region's GDP at end-June 2020,
followed by debt in Asia (129% of GDP), Latin America (109%
of GDP), Africa (108% of GDP), and Europe (104% of GDP). It
noted that about $205bn in frontier market bonds and loans, of
which 40% are in foreign currency, will mature by end-2021.
Source: Institute of International Finance

MENA
Equity issuance down 7% to $2.6bn in first nine
months of 2020
Equity Capital Markets (ECM) issuance in the Middle East &
North Africa region, which includes equity and equity-related is-
suances, totaled $2.6bn in the first nine months of 2020, consti-
tuting a decrease of 7% from the same period of 2019 and
representing the lowest amount for the first nine months of a year
since 2017. ECM issuance in the UAE reached $1.3bn and ac-
counted for 50% of the region's ECM issuance in the covered pe-
riod, followed by Saudi Arabia with $1.2bn (46.2%), and Morocco
with $0.1bn (3.8%). In parallel, debt issuance in the MENA region
totaled $92.4bn in the first nine months of 2020, up by 8% from
the same period of 2019 and representing its highest level for the
first nine months of a year on record. Debt issuance in the UAE
reached $34.7bn, or 37.6% of the total, followed by Saudi Arabia
with $21.9bn (23.7%), Qatar with $19.4bn (21%), Bahrain with
$6.1bn (6.6%), and Egypt with $5.8bn (6.3%). Further, the amount
of announced mergers & acquisitions (M&A) in the region, which
includes inbound, outbound and domestic deals, declined by 52%
annually to $58bn in the first nine months of 2020, mainly due to
high base effects from Saudi Aramco's acquisition of a 70% stake
in SABIC in the first quarter of last year. In addition, investment
banking fees in the region increased by 4% annually to $895.7m
in the first nine months of 2020. Fees from M&A deals totaled
$361.4m and accounted for 40.3% of the fees pool, followed by
syndicated lending charges with $278m (31%), debt capital mar-
ket underwriting costs with $211.7m (23.6%), and fees from eq-
uity capital markets transactions with $44.6m (5%).
Source: Refinitiv




OUTLOOK

EMERGING MARKETS

Economic activity to contract by 3.3% in 2020,
prospects highly uncertain

The International Monetary Fund projected global real GDP to
shrink by 4.4% in 2020, compared to its June forecast of a con-
traction of 5.2%. It attributed the less severe contraction to a bet-
ter-than-anticipated economic performance in the second quarter
of the year and to indicators of a stronger recovery in advanced
economies in the third quarter, which are offset in part by wors-
ening conditions in some emerging and developing economies.
It noted that the challenging conditions in emerging and devel-
oping economies excluding China mainly reflect the continuing
spread of the pandemic, the overwhelmed healthcare systems, the
high dependence on external financing, as well as the economic
importance of severely affected sectors such as tourism. It ex-
pected real GDP in advanced economies to shrink by 5.8% in
2020 relative to its June projection of an 8.1% retreat, while it
anticipated economic activity in emerging markets and develop-
ing economies to contract by 3.3% this year compared to a pre-
vious forecast of a drop of 3.5%.

The IMF forecast economic activity in Latin America & the
Caribbean to shrink by 8.1% this year, and projected real GDP in
Emerging & Developing Europe to retreat by 4.6% in 2020. It
forecast activity in the Middle East & Central Asia region to con-
tract by 4.1%, while it expected Sub-Saharan Africa's real GDP
to shrink by 3%. Further, it projected real GDP in Emerging &
Developing Asia to retreat by 1.7% in 2020, mainly due to a con-
traction of 10.3% in economic activity in India.

The Fund projected global real GDP to expand by 5.2% in 2021,
with a growth rate of 6% in emerging market and developing
economies and of 3.9% in advanced economies. It did not expect
growth in emerging market and developing economies in 2021
to be sufficient for these countries to recover to their 2019 level
of economic activity by next year. It considered that downside
risks to the global outlook include surging COVID-19 cases and
worsening prospects of a vaccine, as well as growing restrictions
on trade and investment, and rising geopolitical uncertainties.
Source: International Monetary Fund

MENA

Real GDP of oil importers to rebound to 3.2% in
2021, downside risks persist

The Institute of International Finance anticipated economic ac-
tivity in the oil-importing countries of the Middle East & North
Africa (MENA) region to contract by a weighted average of 1.8%
in 2020 compared to a growth rate of 3% in 2019, due to the im-
pact of the COVID-19 outbreak on the region's economies. It ex-
pected economic activity in 2020 to contract by 4.3% in Jordan,
by 5.1% in each of Morocco and Sudan, by 7.2% in Tunisia and
by 26.6% in Lebanon, while it noted that the Egyptian economy
grew by 2.7% in the fiscal year that ended in June 2020. It antic-
ipated real GDP in MENA oil-importing countries to grow by an
average of 3.2% in 2021 in case investments and exports recover.
It forecast the six covered countries to post positive growth rates
next year, ranging from 2.8% in Jordan to 5.1% in Lebanon. It
noted that growth in Lebanon is conditional on reaching an
agreement with the International Monetary Fund over a reform
program that would unlock external funding. It considered that
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the projected growth level of the six countries will be insufficient
to significantly reduce the elevated unemployment rates in
MENA oil importers. It said that internal tensions in oil importers
are delaying a return to stability and to stronger growth; and cau-
tioned that downside risks to the outlook include a slower imple-
mentation of reforms.

Further, the IIF forecast the aggregate fiscal deficit of oil im-
porters at 7.7% of GDP in 2020 and 6.9% of GDP in 2021. It also
noted that the public debt levels in oil-importing MENA countries
remain elevated, while debt servicing costs have significantly in-
creased. As such, it considered that some oil importers should
maintain a prudent fiscal policy to limit the rise in their public
debt levels, which is expected to reach 99% of GDP at end-2020.
It added that monetary policy should focus on reducing inflation-
ary pressures, especially in Sudan and Lebanon where the infla-
tion rates will average more than 85% in 2020. In addition, it
projected the aggregate current account deficit of oil-importing
economies to narrow from 6.3% of GDP in 2019 to 4.2% of GDP
in 2020 and 4.1% of GDP in 2021, supported by lower oil prices.
Source: Institute of International Finance

AFRICA

Economic activity to shrink by 3.3% in 2020 on de-
cline in investments and consumption

The World Bank projected real GDP in Sub-Saharan Africa (SSA)
to shrink by 3.3% in 2020, the region's first recession in 25 years.
It expected growth to slow down in all SSA economies due to the
domestic lockdowns to contain the COVID-19 pandemic and to
spillovers from the global recession, which have reduced domes-
tic consumption and investments, and are weighing significantly
on the industrial and services sectors. It anticipated the real GDP
of SSA metal exporters to contract by 6% in 2020, partly reflect-
ing the substantial drop by 7.2% of output in South Africa. It fore-
cast economic activity in oil exporting countries to retreat by
more than 4% in 2020, driven by a contraction of 4% in each of
Angola and Nigeria. It noted that disruptions in the tourism in-
dustry and lockdown measures will cause substantial economic
slowdowns in Ethiopia Kenya, and African island nations. How-
ever, it projected economic activity among non-resource-inten-
sive countries, including Cote d'Ivoire, Ethiopia and Kenya, to
decelerate but to remain positive, supported by their more diver-
sified economies and relatively robust growth in the agriculture
sector. It estimated that output losses in SSA will reach at least
$115bn this year, amid the steep contraction in activity.

The Bank projected real GDP in the SSA region to grow by 2.1%
in 2021, in case a COVID-19 vaccine is approved early in 2021,
which would support consumption, tourism activity, investments,
and gradually improve commodity prices. However, it anticipated
real GDP to grow by a modest 0.3% in Nigeria, amid weak in-
vestments and elevated uncertainties, while it expected Angola's
economy to grow by 3.2% in 2021 if hydrocarbon output recov-
ers. In contrast, it forecast the SSA's region growth at 1.2% in
2021 in case a vaccine is approved towards the end of 2021. It
also projected the region's real GDP per capita in 2021 to regress
to its 2007 level. It said that risks to the region's growth outlook
are tilted to the downside, and include uncertainties about the
evolution of the pandemic and the speed of the global recovery,
as well as security and environmental challenges, social and po-

litical tensions, and food insecurity.
Source: World Bank
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ECONOMY & TRADE

MENA

Funding pressure persists despite improved market
access

Fitch Ratings indicated that financing risks are still elevated for
sovereigns in the Middle East & North Africa (MENA) region,
despite improved international liquidity and access to debt mar-
kets by emerging economies, as well as stronger support from of-
ficial creditors. It noted that the MENA region's lower-rated
sovereigns will face significant challenges in financing their wide
fiscal and external deficits in a volatile financial environment. In
addition, it anticipated that the continued wide fiscal deficits in
many oil-exporting countries in the region would lead to the de-
terioration in their sovereign balance sheet and to a decline in
their foreign assets. Further, it pointed out that the ratings of Gulf
Cooperation Council (GCC) sovereigns are in the 'B+' to 'AA'
range, while the ratings of MENA oil importers mostly fall in the
'B' to 'BBB-' range. It forecast most GCC sovereigns to post fiscal
deficits of between 12% of GDP and 19% of GDP in 2020, in
case oil prices average $41 p/b this year. It said that the adverse
impact of the pandemic on tourism activity and remittance in-
flows to MENA oil importers has offset the direct benefits of
lower oil prices on these economies. Fitch indicated that it has a
'stable' outlook on nine out of the 14 sovereigns that it rates in
the MENA region. It said that it has a 'negative' outlook on Iraq,
Jordan, Morocco and Oman, which reflects the adverse impact
of the coronavirus and the collapse in oil prices on their economic
activity, as well as on their public and external finances.
Source: Fitch Ratings

SAUDI ARABIA

ARAMCO dividends to offset higher spending

Moody's Investors Service indicated that Saudi Arabia's pre-bud-
get statement for 2020 shows an increase in spending equivalent
to 2% of GDP from the originally approved budget, which is sig-
nificantly higher than the agency's expectation. It noted that the
additional spending on healthcare and in support of the economy
will offset the planned reductions in expenditures. It noted that
the government forecast a fiscal deficit of 12% of GDP in 2020
despite the increase in expenditures, due mainly to higher gov-
ernment revenues. It expected that the additional revenues will
be driven by oil-related receipts in the form of dividend payments
from the oil conglomerate Saudi Aramco. It added that a signifi-
cant part of those dividends will have to be funded from the com-
pany's cash buffers amid lower oil prices and reduced oil
production. It pointed out that the firm intends to pay dividends
of about $75bn in 2020, and that it has already paid $32.1bn of
those dividends in the first half of 2020. However, it noted that
this will erode the company's cash buffers. It considered that
Saudi Aramco's dividend payments will allow the government to
avoid large spending cuts, but it did not expect the government
to follow the same approach beyond 2021, given the firm's own
capital expenditure needs and its commitment to pay in install-
ments its acquisition of a 70% stake in the Saudi Basic Industries
Corporation. It noted that this underscores the importance of the
government's plans to cut spending starting in 2021, which will
be challenging given the weak economic environment and the
government's commitments to support economic diversification
by spending on infrastructure and megaprojects.

Source: Moody's Investors Service
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ARMENIA

Economic recovery contingent on containing
COVID-19 and tensions with Azerbaijan

The World Bank expected Armenia’s real GDP to contract by
6.3% in 2020 and to recover to a growth rate of 4.6% in 2021. It
forecast coronavirus cases in Armenia to remain largely stable,
and did not forecast additional lockdown measures. It anticipated
economic activity to return to pre-COVID-19 levels in 2022 and
to grow by 6.6% in the same year. It also expected the inflation
rate to remain muted and to converge gradually to the Central
Bank of Armenia’s target of 4% towards 2022. In parallel, it fore-
cast the current account deficit to narrow from 7.2% of GDP in
2019 to 6.2% of GDP in 2020 due to the decline in imports, but
it anticipated the deficit to widen marginally to 6.5% of GDP in
2021 and to 6.8% of GDP in 2022, in case the economy recovers
and leads to a faster growth in imports. Further, it expected the
fiscal deficit to widen from 0.8% of GDP in 2019 to 5.4% of
GDP in 2020, which will raise the public debt level by 10 per-
centage points to 63% of GDP at the end of 2020. It pointed out
that the government’s 2021-2023 Medium-Term Expenditures
Framework includes fiscal consolidation measures that aim to
narrow the deficit to less than 2% of GDP by 2023. As such, it
expected the public debt level to decline to 61.6% of GDP by the
end of 2022. The World Bank indicated that risks to the outlook
for the Armenian economy are on the downside, particularly
from a pick-up in COVID-19 cases in the coming months and
from heightened tensions with Azerbaijan.

Source: World Bank

COTE d'IVOIRE

Fiscal discipline is key to maintain economic sta-
bility and support recovery

The International Monetary Fund indicated that Cote d'Ivoire's
performance under the country's Extended Credit Facility and
the Extended Fund Facility with the IMF was satisfactory
through the end of 2019. However, it pointed out that the author-
ities did not meet the targets for the fiscal and external debt bal-
ances for the end of June 2020, as they modified the execution
of the budget to address the COVID-19 outbreak. Still, it noted
that the authorities' comprehensive policy response and the sub-
sequent lifting of confinement measures, as well as the country's
relatively diversified economy and the support of the interna-
tional community, have contained the economic impact of the
virus. As such, it projected real GDP to grow by 1.8% in 2020
compared to a previous growth forecast of 2.7% for the year. In
parallel, the Fund considered that the deterioration of the fiscal
balance in 2020 was necessary, given the significant challenges
from the coronavirus, and stressed that the authorities' rapid
adoption of the revised 2020 budget law is key to implementing
their policy response. It also called on authorities to continue to
fund the country's economic development strategy in a sustain-
able way, while preserving debt sustainability. Further, the IMF
reiterated the importance of carefully balancing the need to sup-
port the economic recovery in 2021 with the commitment to con-
verge the fiscal deficit to the Western Africa Economic and
Monetary Union's target deficit of 3% of GDP by 2023. It added
that, going forward, fiscal consolidation will be crucial to pre-
serve debt sustainability and macroeconomic stability.

Source: International Monetary Fund
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BANKING

EMERGING MARKETS

New technologies accelerating financial inclusion
Moody's Investors Service considered that financial inclusion is
gaining momentum in emerging markets (EMs) as new technolo-
gies come on stream and as the COVID-19 outbreak brings more
people online. It noted that the degree of financial inclusion varies
across EMs, as numerous countries remain severely under-banked
despite significant progress in bank penetration in recent years.
It attributed the low level of financial inclusion in EMs to the high
cost of building and operating traditional bank branches in remote
geographic areas, to the large size of the informal economy sector,
to security concerns, as well as to a shortage of financial products
tailored to the specific needs of certain segments of the popula-
tion. It noted that high interest rates and credit-related costs have
also historically been key obstacles to the expansion of credit to
low-income groups. It said that access to credit remains minimal
in EM markets, as lending to the private sector stood at 14% of
GDP for low-income countries and 44% of GDP for lower mid-
dle-income economies, compared to a global average of 134% of
GDP and an average of 149% of GDP for high-income countries.
In parallel, the agency noted that technology is attracting new
customers from low-income populations and from microbusi-
nesses. It indicated that mobile money accounts, digital identifi-
cation and electronic payment transfers via smartphone
applications, have provided basic financial services to the un-
banked EM population. It added that the use of biometrics, com-
bined with a unique identification number, has allowed
individuals without documentation to open bank accounts and
provided them access to the formal financial sector.

Source: Moody's Investors Service

Banks to face challenges in next 18 months

S&P Global Ratings anticipated banks in the Gulf Cooperation
Council (GCC) countries to face challenging operating conditions
in the next 18 months due to the slow economic recovery and the
expected gradual withdrawal of regulatory forbearance measures
in GCC markets. It forecast lending growth to remain muted
across the region, except for Saudi Arabia where mortgages have
been expanding rapidly due to the government's initiative to in-
crease home ownership. It anticipated the banks' cost of risk to
continue to increase, as problem assets grow in the absence of
additional support measures. Also, it expected the banks' interest
income to remain below historical levels due to the U.S. Federal
Reserve's policy of lower-for-longer interest rates. As such, it
forecast the profitability of GCC banks to decline, with some
banks registering losses due to their exposure to high-risk asset
classes such as small- and medium-sized enterprises and credit
cards, as well as to under-provisioning. Consequently, it said that
banks will have to review more carefully their costs, try to lever-
age opportunities related to financial technology, and reduce the
number of physical branches. It added that the funding profiles
and capitalization of GCC banks provide some support to their
creditworthiness, as funding is dominated by core and stable de-
posits, with a limited contribution from external sources. S&P
noted that downside risks to the credit profiles of GCC banks in-

clude lower-than-expected oil prices, an escalation of geopoliti-

cal risks, and the inability to control the pandemic by mid-2021.

Source: S&P Global Ratings
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SAUDI ARABIA

NPLs ratio to reach 3% in 2020-21 period

S&P Global Ratings maintained Saudi Arabia's Banking Industry
Country Risk Assessment (BICRA) in 'Group 4', and its economic
and industry risk scores at 'S' and '3', respectively. The BICRA
framework evaluates banking systems based on economic and in-
dustry risks facing the sector, with 'Group 10' consisting of the
riskiest banking sectors. Other countries in 'Group 4' include Ire-
land, Kuwait, Malaysia, New Zealand, Poland, Slovenia, Spain,
and Taiwan. The agency indicated that Saudi Arabia's economic
risk score reflects its "high risk" in economic resilience, as well
as "intermediate risks" in economic imbalances and credit risks
in the economy. It anticipated asset quality at Saudi banks to de-
teriorate due to the decline in global oil prices, the slowing non-
oil economy, as well as to the detrimental impact of the lockdown
measures on the contracting, hospitality, and retail sectors. As
such, it projected the sector's aggregate non-performing loans
ratio to rise from 1.8% at end-2019 to about 3% in the 2020-21
period. It also expected the profitability of the banking sector to
remain under pressure in the next two years. It said that the trend
for economic risk is 'stable', as it expected the current pandemic-
related pressures to have a limited impact on the banks' balance
sheets. In parallel, S&P said that the industry score reflects the
country's "intermediate risk" in its competitive dynamics, as well
as "low risk" in its institutional framework and system-wide fund-
ing. It said that the 'stable' trend for the industry risk reflects the
agency's expectations that banks will maintain high levels of core
deposits and that their strong liquidity metrics will remain intact.
Source: S&P Global Ratings

TUNISIA

Outlook on banks revised to 'negative'
Moody's Investors Service affirmed the long-term foreign cur-
rency deposit ratings of Amen Bank, Arab Tunisian Bank (ATB),
Banque de Tunisie (BdT), Banque Internationale Arabe de Tunisie
(BIAT), and Société Tunisienne de Banque (STB) at 'B3". It also
affirmed the local-currency deposit ratings of Amen Bank, ATB,
BdT and BIAT at 'B2', and the rating of STB at 'B3'". In addition,
the agency revised the outlook on the banks' long-term deposit
ratings from 'stable' to 'negative', mainly due to its similar action
on the sovereign ratings, which reflects a possible decline in the
authorities' high capacity to support banks in case of need in the
next 12 to 18 months. It noted that the 'negative' outlook also cap-
tures the downside risks to the banks' already weak standalone
credit profiles as a result of the adverse impact of the coronavirus
pandemic on the economy. Still, the agency indicated that its af-
firmation of the five banks' ratings takes into consideration the
unchanged current capacity of the government to support banks
if needed, mainly due to the resilience of Tunisia's foreign cur-
rency reserves. It also attributed the affirmation of the ratings of
Amen Bank, ATB, BIAT and BdT to its view that the four banks'
Baseline Credit Assessments (BCAs) already capture their weak
standalone credit profiles. It added that the banks' BCAs take into
account an expected deterioration in their asset quality and prof-
itability metrics in the next 12 to 18 months, as a result of the
coronavirus and the challenging operating conditions. Further, it
said that the affirmation of STB's ratings reflects the bank's re-
silience to the country's deteriorating operating environment.
Source: Moody's Investors Service
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ENERGY / COMMODITIES

Oil prices to reach $42 p/b in fourth quarter of 2020
ICE Brent crude oil front-month prices traded at between $41 per
barrel (p/b) and $43 p/b in the second week of October 2020 and
continue to be affected by concerns about rising coronavirus cases
worldwide. The low volatility of oil prices in the past week re-
flects the "wait-and-see" mode of traders ahead of the U.S. Pres-
idential elections on November 3, 2020. Goldman Sachs
considered that a victory of Democratic candidate Joe Biden
would support oil prices, as U.S. climate-related policies would
increase the cost of shale oil supply. In contrast, Morgan Stanley
expected oil prices to find difficulties to rise above $50 p/b be-
cause of the technological shift in U.S. shale oil production that
has unlocked additional output in recent years, and because of the
growing importance of environmental considerations in investing,
which would affect oil demand. In parallel, the U.S. Energy In-
formation Administration estimated that global oil markets have
shifted from inventory building at a pace of 7.3 million barrels
per day (b/d) in the second quarter of 2020, to an inventory draw-
down of 3.1 million b/d in the third quarter of the year. It expected
global oil inventories to decline by 3 million b/d in the fourth
quarter of 2020, before markets become more balanced with in-
ventory draws of 0.3 million b/d on average in 2021. Still, it noted
that the high inventory levels and the surplus in oil production
capacity will limit the upward potential for oil prices. It forecast
Brent oil prices to average $42 p/b in the fourth quarter of 2020
and to rise to an average of $47 p/b in 2021.

Source: U.S. EIA, Morgan Stanley, Goldman Sachs, Refinitiv

Global energy demand to decrease by 5% in 2020
The International Energy Agency projected global energy demand
to decline by 5.3% in 2020, due to the coronavirus pandemic. It
expected demand for oil to decrease by 8.5% this year, followed
by demand for coal (-6.7%), nuclear energy (-4.5%), and natural
gas (-3.3%). In contrast, it anticipated demand for renewable en-
ergy to rise by 1% in 2020. Further, it forecast energy-related CO2
emissions to regress by 6.6% and anticipated investments in en-
ergy projects to drop by 18.7% this year.

Source: International Energy Agency, Byblos Research

OPEC's oil basket price down 8% in September
2020

The price of the reference basket of the Organization of Petroleum
Exporting Countries averaged $41.54 per barrel (p/b) in Septem-
ber 2020, constituting a decline of 8.1% from $45.19 p/b in Au-
gust 2020. Kuwait Export posted a price of $42.12 p/b, followed
by Saudi Arabia's Arab light and by Iraq's Basrah Light at $42.09
p/b each. In parallel, all prices in the OPEC basket posted monthly
decreases of between $2.96 p/b and $6.99 p/b in September 2020.
Source: OPEC

Planned gas projects at $126bn in 2020-24

The Arab Petroleum Investment Corporation (APICORP) pro-
jected gas-related projects that are currently under execution in
the Middle East and North Africa (MENA) region at $85bn in the
2020-24 period, compared to an earlier forecast of $87bn in the
2019-23 period. In parallel, it forecast planned gas projects in the
MENA region at $126bn for the 2020-24 period, driven mainly
by Qatar's $50bn North Field Expansion project, as well as by the
strong ongoing regional drive for cleaner power generation.
Source: APICORP
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Base Metals: Aluminum prices at highest level since
April 2019

The LME cash price of aluminum averaged $1,782 per ton so far
in October 2020, constituting an increase of 2.2% from an average
of $1,744 a ton in September, and relative to an average of $1,735
per ton in August. Prices closed at $1,844 a ton on October 13,
their highest level since April 2019, and increased by 6.6% from
the end of September. Concerns about supply tightness, strong
demand for base metals, notably from China, and an improving
global growth outlook, drove the increase in aluminum prices.
The decision of U.S. aluminum producer Alcoa to curtail opera-
tions in its smelter plant in Spain, and the decrease in the metal's
LME-registered inventories to their lowest level in five months,
triggered concerns about supply shortages this month. In parallel,
alarming numbers of new coronavirus cases worldwide, news that
clinical trials of a coronavirus vaccine were temporarily paused,
as well as a strong US dollar and the end of talks about an eco-
nomic stimulus package in the U.S., weighed on aluminum prices.
In addition, the European Union announced that it will impose
duties ranging from 30.4% to 48% on the imports of aluminum
extrusions from China as of October 14, 2020. As such, prices
moderated to $1,835 per ton on October 14.

Source: Refinitiv, Byblos Research

Precious Metals: Gold ETF holdings at record high
of $235bn at end-September 2020

Gold prices reached $1,891.6 per troy ounce on October 13, 2020,
constituting an increase of 24.4% from $1,521 an ounce at the
end of 2019. The rise in the metal's price is mainly attributed to
the increased uncertainty about the COVID-19 pandemic, lower
gold supply as a result of lockdown measures imposed in gold-
producing countries, as well as a weaker US dollar and low U.S.
interest rates. Also, the increase in gold prices so far in 2020 has
been underpinned by a surge of 1,003 tons, or $55.7bn, in global
net inflows to gold exchange-traded funds (ETFs) that have sup-
ported overall investor demand for gold. In fact, record-high in-
flows resulted in an all-time high level of gold ETF holdings of
3,880 tons, or $235bn in assets under management, at the end of
September 2020. Further, the metal's price increased by an addi-
tional 1% to reach $1,910 per ounce on October 14, 2020, as a
result of a volatile dollar. As such, gold prices rose by 25.6% in
the year to October 14, 2020. Gold prices are expected to end the
year at more than $2,000 per once, as inflationary pressures are
projected to rise globally and as central banks worldwide are an-
ticipated to maintain loose monetary policies in the near to
medium terms. Still, the price outlook is contingent on the out-
come of the U.S. elections and their impact on the US dollar, as
well as on clarity about the coronavirus pandemic and the poten-
tial to find a vaccine.

Source: Refinitiv, Byblos Research

Price Performance of Base Metals in First Nine Months of 2020
(Rebasa 100)
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S&P  Moody's
Africa
Algeria - -
Angola CCC+ Caal
Stable Stable
Egypt B B2
Stable Stable
Ethiopia B B2
Negative Negative
Ghana B- B3
Stable  Negative
Cote d'Ivoire - Ba3
- Stable
Libya - -
Dem Rep CCC+ Caal
Congo Stable  Stable
Morocco BBB- Bal
Negative  Stable
Nigeria B- B2
Stable  Negative
Sudan - -
Tunisia - B2
Negative
Burkina Faso B -
Stable -
Rwanda B+ B2
Negative  Stable
Middle East
Bahrain B+ B2
Stable Stable
Iran - -
Iraq B- Caal
Stable Stable
Jordan B+ Bl
Stable Stable
Kuwait AA- Al
Negative  Stable
Lebanon SD C
Oman BB- Ba3
Negative Negative
Qatar AA- Aa3
Stable Stable
Saudi Arabia A- Al
Stable  Negative
Syria - -
UAE - Aa2
- Stable
Yemen - -
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Fitch CI
CCC -
B+ B+
Stable Stable
B
Negative =
B -
Stable -
B+ =
Positive =
BBB- -
Negative =
B -
Stable -
B -
Stable -
B+ =
Stable -
B+ BB-
Stable  Negative
- B
- Negative
B- -
Negative =
BB- B+
Negative  Stable
AA AA-
Stable Stable
C SD
BB- BBB-
Negative Negative
AA- AA-
Stable Stable
A A+
Stable Stable
- AA-
- Stable

IHS

B+
Negative
CCC
Negative
B+
Stable
B+
Negative
BB-
Negative
B+
Stable
CCC
Negative
CCC
Stable
BBB
Stable
B-
Negative
CC
Negative
B+
Negative
B+
Stable
B+
Stable

BB-
Negative
BB-
Negative
CC+
Stable
BB+
Stable
AA-
Stable
CCC
Negative
BB-
Negative
A+
Negative
A+
Stable
©
Stable
AA-
Stable
CC
Stable

balance/ GDP (%

General gvt.

4.8

-5.0

-12.46

-12.1

-17.5

-5.0

-9.7

-12

-16.5

-0.6

-12.6
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Gross Public debt
(% of GDP)

127.1

86.5

313

66.7

43.2

12.6

61.6

47.6

81.0

46.7

67.5

114.4

84.4

85.6

11.6

197.2

83.8

84.6

35.6

52 B
TP E
SEECSE
-
7.7 91.1
6.0 71.4
2.3 64.8
2.7 49.6
4.8 -
0.3 6.4
6.0 404
4.5 62.1
42 -
0.5 28.51
4.76 30.01
-0.9 207.3
-0.1 6.9
1.7 82.9
2.1 72.6
7.5 143.0
1.7 435
3.1 201.8
19.7 21.9

Gvt. Interest Exp./

Rev. (%)

45.4

44.8

4.5

52.1

14.4

1.9

9.2

56.7

11.9

5.18

7.51

33.9

8.3

11.6

0.9

80.3

11.4

8.5

3.3

Gross Ext. Fin.

needs / (CAR +
Use. Res.) (%)

122.9

120.1

175.3

128.0

120.7

101.3

130.1

140.33

124.17

349.5

140.9

170.0

160.6

149.7

144.6

242.2

48.5

Current Account
Balance / GDP (%)

-21.4

144

-8.3

-5.52

-16.44

-10.1

-5.0

-11.0

-13.6

-5.1

-15.6

Net FDI / GDP (%)

9.5

1.8

2.0

3.8

0.2

2.5

1.0s

0.2

0.5

0.5

1.0

2.2

-1.0

1.5

1.5

3.8

-1.5

-1.1
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S&P Moody's  Fitch CI IHS
Asia
Armenia - Ba3 B+ - B-
- Stable Stable - Stable -5.0 62.0 - - 9.9 - -8.5 0.9
China A+ Al A+ - A
Stable Stable Stable - Stable -11.1 56.0 14.4 47.0 2.2 66.7 1.2 0.4
India BBB- Baa3 BBB- - BBB
Stable  Negative Negative - Negative -11.5 84.6 10.6 56.8 32.1 84.1 -0.9 1.1
Kazakhstan BBB-  Baa3 BBB - BBB-
Stable  Positive Stable - Negative -5.1 20.9 5.4 349 8.9 100.0 -5.9 34
Pakistan B- B3 B- - CCC
Stable Stable Stable - Stable -9.5 88.2 0.5 42.7 61.2 145.8 -1.5 0.5
Central & Eastern Europe
Bulgaria BBB  Baa2 BBB - BBB
Stable Positive Stable = Stable -4.0 25.6 2.8 32.0 1.6 104.9 1.9 0.5
Romania BBB- Baa3 BBB- - BBB-
Negative Negative Stable = Negative -8.0 46.2 4.0 28.0 4.9 101.5 -4.8 0.5
Russia BBB-  Baa3 BBB - BBB-
Stable Stable Stable - Stable -6.8 22.9 13.0 23.7 4.9 58.3 0.8 0
Turkey B+ B2 BB- B+ B-
Stable Negative  Negative Stable  Stable -5.0 38.0 1.8 83.6 9.5 161.9 -1.0 0.5
Ukraine B B3 B - B-
Stable Stable Stable = Stable -7.1 65.1 3.8 55.0 7.3 118.5 -6.0 0.5

* Current account payments
Source: S&P Global Ratings, Fitch Ratings, Moody's Investors Service, CI Ratings, [HS Markit, Byblos Research - The above figures are
projections for 2020
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA Fed Funds Target Rate 0.00-0.25 16-Sep-20 No change 05-Nov-20
Eurozone Refi Rate 0.00 10-Sep-20 No change 29-Oct-20
UK Bank Rate 0.10 17-Sep-20 No change 05-Nov-20
Japan O/N Call Rate -0.10 17-Sep-20 No change 29-Oct-20
Australia Cash Rate 0.25 06-Oct-20 No change 03-Nov-20
New Zealand Cash Rate 0.25 23-Sep-20 No change 11-Nov-20
Switzerland SNB Policy Rate -0.75 24-Sep-20 No change 17-Dec-20
Canada Overnight rate 0.25 09-Sep-20 No change 28-Oct-20
Emerging Markets

China One-year Loan Prime Rate 3.85 21-Sep-20 No change 20-Oct-20
Hong Kong Base Rate 0.86 15-Mar-20 Cut 64bps N/A
Taiwan Discount Rate 1.125 17-Sep-20 No change N/A
South Korea Base Rate 0.50 14-Oct-20 No change 26-Nov-20
Malaysia O/N Policy Rate 1.75 10-Sep-20 No change 03-Nov-20
Thailand 1D Repo 0.50 23-Sep-20 No change 18-Nov-20
India Reverse repo Rate 4.00 06-Aug-20 No change 09-Dec-20
UAE Repo Rate 1.50 16-Mar-20 No change N/A
Saudi Arabia Repo Rate 1.00 16-Mar-20 Cut 75bps N/A
Egypt Overnight Deposit 8.75 24-Sep-20 Cut 50bps 12-Nov-20
Jordan CBJ Main Rate 2.50 16-Mar-20 Cut 100bps N/A
Turkey Repo Rate 10.25 24-Sep-20 Raise 200bps 22-Oct-20
South Africa Repo Rate 3.50 17-Sep-20 No change 19-Nov-20
Kenya Central Bank Rate 7.00 29-Sep-20 No change N/A
Nigeria Monetary Policy Rate 11.50 22-Sep-20 Cut 100bps 23-Nov-20
Ghana Prime Rate 14.50 28-Sep-20 No change 23-Nov-20
Angola Base Rate 15.50 28-Sep-20 No change 27-Nov-20
Mexico Target Rate 4.25 24-Sep-20 Cut 25bps 12-Nov-20
Brazil Selic Rate 2.00 16-Sep-20 No change 28-Oct-20
Armenia Refi Rate 4.25 15-Sep-20 Cut 25bps 27-Oct-20
Romania Policy Rate 1.50 05-Aug-20 Cut 25bps N/A
Bulgaria Base Interest 0.00 01-Oct-20 No change 02-Nov-20
Kazakhstan Repo Rate 9.00 07-Sep-20 No change 26-Oct-20
Ukraine Discount Rate 6.00 03-Sep-20 No change 22-Oct-20
Russia Refi Rate 4.25 18-Sep-20 Cut 25bps 23-Oct-20

COUNTRY RISK WEEKLY BULLETIN - October 15, 2020



Economic Research & Analysis Department
Byblos Bank Group
P.O. Box 11-5605
Beirut - Lebanon
Tel: (+961) 1 338 100
Fax: (+961) 1217 774
E-mail: research@byblosbank.com.lb

www.byblosbank.com

The Country Risk Weekly Bulletin is a research document that is owned and published by Byblos Bank sal. The
contents of this publication, including all intellectual property, trademarks, logos, design and text, are the exclu-
sive property of Byblos Bank sal, and are protected pursuant to copyright and trademark laws. No material from
the Country Risk Weekly Bulletin may be modified, copied, reproduced, repackaged, republished, circulated,
transmitted, redistributed or resold directly or indirectly, in whole or in any part, without the prior written au-
thorization of Byblos Bank sal.

The information and opinions contained in this document have been compiled from or arrived at in good faith
from sources deemed reliable. Neither Byblos Bank sal, nor any of its subsidiaries or affiliates or parent company
will make any representation or warranty to the accuracy or completeness of the information contained herein.

Neither the information nor any opinion expressed in this publication constitutes an offer or a recommendation
to buy or sell any assets or securities, or to provide investment advice. This research report is prepared for general
circulation and is circulated for general information only. Byblos Bank sal accepts no liability of any kind for
any loss resulting from the use of this publication or any materials contained herein.

The consequences of any action taken on the basis of information contained herein are solely the responsibility
of the person or organization that may receive this report. Investors should seek financial advice regarding the
appropriateness of investing in any securities or investment strategies that may be discussed in this report and
should understand that statements regarding future prospects may not be realized.

COUNTRY RISK WEEKLY BULLETIN - October 15, 2020



BYBLOS BANK GROUP

LEBANON

Byblos Bank S.A.L

Achrafieh - Beirut

Elias Sarkis Avenue - Byblos Bank Tower

P.O.Box: 11-5605 Riad El Solh - Beirut 1107 2811- Lebanon
Phone: (+961) 1335200

Fax: (+961) 1339436

IRAQ

Erbil Branch, Kurdistan, Iraq

Street 60, Near Sports Stadium

P.O.Box: 34 - 0383 Erbil - Iraq

Phone: (+ 964) 66 2233457/8/9 - 2560017/9
E-mail: erbilbranch@byblosbank.com.lb

Sulaymaniyah Branch, Kurdistan, Iraq
Salem street, Kurdistan Mall - Sulaymaniyah
Phone: (+964) 773 042 1010 / (+ 964) 773 041 1010

Baghdad Branch, Iraq

Al Karrada - Salman Faeq Street

Al Wahda District, No. 904/14, Facing Al Shuruk Building
P.O.Box: 3085 Badalat Al Olwiya — Iraq

Phone: (+964) 770 6527807 / (+ 964) 780 9133031/2
E-mail: baghdadbranch@byblosbank.com.lb

Basra Branch, Iraq

Intersection of July 14th, Manawi Basha Street, Al Basra — Iraq
Phone: (+964) 770 4931900 / (+ 964) 770 4931919

E-mail: basrabranch@byblosbank.com.lb

UNITED ARAB EMIRATES

Byblos Bank Abu Dhabi Representative Office
Al Reem Island — Sky Tower — Office 2206
P.O.Box: 73893 Abu Dhabi - UAE

Phone: (+971) 2 6336050 - 2 6336400

Fax: (+971)2 6338400

E-mail: abudhabirepoffice@byblosbank.com.lb

ARMENIA

Byblos Bank Armenia CJSC

18/3 Amiryan Street - Area 0002

Yerevan - Republic of Armenia

Phone: (+374) 10 530362 Fax: (+374) 10 535296
E-mail: infoarm@byblosbank.com

COUNTRY RISK WEEKLY BULLETIN - October 15, 2020

BELGIUM

Byblos Bank Europe S.A.

Brussels Head Office

Boulevard Bischoffsheim 1-8

1000 Brussels

Phone: (+32) 2 551 00 20

Fax: (+32)25130526

E-mail: byblos.europe@byblosbankeur.com

UNITED KINGDOM

Byblos Bank Europe S.A., London Branch
Berkeley Square House

Berkeley Square

GB - London W1J 6BS - United Kingdom
Phone: (+44) 20 7518 8100

Fax: (+44)20 7518 8129

E-mail: byblos.london@byblosbankeur.com

FRANCE

Byblos Bank Europe S.A., Paris Branch

15 Rue Lord Byron

F- 75008 Paris - France

Phone: (+33) 14563 1001

Fax: (+33) 145611577

E-mail: byblos.europe@byblosbankeur.com

CYPRUS

Limassol Branch

1, Archbishop Kyprianou Street, Loucaides Building
P.O.Box 50218

3602 Limassol - Cyprus

Phone: (+357) 25 341433/4/5 Fax: (+ 357) 25367139
E-mail: byblosbankcyprus@byblosbank.com.lb

NIGERIA
Byblos Bank Nigeria Representative Office
161C Rafu Taylor Close - Off Idejo Street
Victoria Island, Lagos - Nigeria
Phone: (+234) 706 112 5800
(+234) 808 8399122
E-mail: nigeriarepresentativeoffice@byblosbank.com.lb

ADIR INSURANCE

Dora Highway - Aya Commercial Center
P.O.Box: 90-1446

Jdeidet EI Metn - 1202 2119 Lebanon
Phone: (+961) 1 256290

Fax: (+961) 1256293



